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David Raatz, Director of Council Services
Ellen B. McKinley, Legislative Analyst CW

WEBINAR: “STATE OF THE ECONOMY: LOOKING BACK,
MOVING FORWARD?” (PAF 25-010(38))

This report summarizes the Hawai‘i Economic Association webinar
entitled “State of the Economy: Looking Back, Moving Forward,” on
October 23, 2026. The speakers were:

Sherry Menor, President and CEO, Chamber of Commerce Hawaii;

Jennifer Chun, Director of Tourism Research, Department of
Business, Economic Development & Tourism, State of Hawai‘i; and

Steve Rodger, Chief Investment Officer, First Hawaiian Bank.

Copies of their presentations are attached.

The speakers agreed that the Hawai‘i economy has been plagued by
uncertainty from issues including higher bond yields, inflation, lack of housing
and affordability, the costs of doing business, and storm preparation and fallout.

Mr. Rodger noted:

Increased interest rates and inflation from the Covid pandemic had
begun to come down but are rising again since the onset of the Iran
war in February 2026.

Because of increased oil prices from the war, the 10-year Treasury
yield curve went up dramatically.

The number of bonds issued is rising, pushing up rates.

The U.S. Treasury debt is almost at the $41 trillion debt ceiling,
which is pushing up interest rates.
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Ms. Chun reported on the biggest industry in Hawai‘i: tourism. Data
through August 2026 shows:

2026 arrivals were slightly up from 2025, but visitors opted for
shorter stays.

e Tourism was strong in the beginning of the year, but later mirrored
2023 post-wildfires.

Nearly 80 percent of visitor arrivals are from the United States.

U.S. visitors are more likely to return to Hawai‘i than Europeans.
o The high cost of travel is hitting all markets.
o Every flight to Hawai‘i is a long-haul flight.
o International seats are decreasing.

o Japan will raise fuel surchages on U.S. routes on
November 26, 2026.

e Spending per person, per day is up. Most tourism spending is on
lodging, food, and beverage.

DBEDT’s prediction, before Hurricane Lowell, was for very slow to no
growth in tourism spending.

Ms. Menor reported that Hawai‘i is ranked sixth for quality of life but 50th
for infrastructure and the cost of doing business. She said families are stretched,
and growth is slowing. Forty-one percent of residents and 53 percent of residents
under age 35 are below the Asset Limited, Income Constrained, Employed
threshold.

Chamber of Commerce Hawaii has created an ambitious 2030 blueprint
with 17 recommendations in five key areas. The blueprint becomes a legislative

package every year.

The blueprint’s key areas containing recommendations are:
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e Improve ecomonic competitiveness.
e Grow and skill the workforce.
e Diversify the economy.
e Build greater local wealth.
e Implement and deliver results.

Thank you for the opportunity to attend this webinar. If you have
questions or would like more information, please contact me at ext. 7661.

paf:ebm:25-010(38)a
Attachments

cc: Deputy Director of Council Services
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DBEDT Tourism Forecast
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